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Payment tolerance gives you more booking flexibility by making it possible to set a tolerance level on an invoice so that you can apply and close an invoice payment, even if there is a difference between the two. You no longer have to make adjustments and create credit memos for small discrepancies (and you determine the meaning of small).
If you use discounts, payment discount tolerances can be used to create a discount grace period in order to apply and close invoices and payments, even if the discounted payment is made later than the payment discount date specified in the payment terms.
These tolerances can be set up and used for both Accounts Receivable and Accounts Payable.
Setting Up Tolerances
1. In the Search box, enter General Posting Setup, and then choose the related link.
2. In the General Posting Setup window, set up a debit and a credit sales payment tolerance account and a debit and a credit purchase payment tolerance account.
3. In the Search box, enter Customer Posting Setup, and then choose the related link.
4. In the Customer Posting Groups window, set up a debit and a credit payment tolerance account.
5. In the Search box, enter Vendor Posting Setup, and then choose the related link.
6. In the Vendor Posting Groups window, set up a debit and a credit payment tolerance account.
7. In the Search box, enter General Ledger Setup, and then choose the related link.
8. Open the General Ledger Setup window.
9. On the Application FastTab, fill in the
1. Appln. Rounding Precision Field. This field only applies when applying entries in LCY to entries in a different currency. If this is your situation, press F1 for help on this field. 
2. Pmt. Disc. Tolerance Warning. Check the box if you would like the user to receive a warning before the discount tolerance is actually applied. 
3. Pmt. Disc. Tolerance Posting. Choose to have the discount tolerance posted to either the 
1. Payment Tolerance Accounts or
2. Payment Discount Accounts
4. Payment Discount Grace Period. Contains the number of days that a payment or refund can pass the payment discount due date and still receive payment discounts. Example “10D” for 10 days. 
5. Payment Tolerance Warning. Check the box is you would like the user to receive a warning before the payment tolerance is actually applied. 
6. Payment Tolerance Posting fields. Choose to have the tolerance posted to either the 
1. Payment Tolerance Accounts or
2. Payment Discount Accounts
10. On the Actions tab, in the Functions group, choose Change Payment Tolerance.
11. To run the Change Payment Tolerance batch job, fill in the Payment Tolerance % and Max Payment Tolerance Amount fields, and then choose the OK button. For Help about a specific field, click the field and press F1.

How to Block Payment Tolerance for a Customer or Vendor
1. In the Search box, enter Customer or Vendor, and then choose the related link.
2. On the Payments FastTab, select the Block Payment Tolerance check box.
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For further information contact Vertex Support at (800) 536-3427 or support@vertexsystems.com. You can also search the HELP files by searching “Payment Tolreance” or visit the Microsoft Dynamics NAV library at http://msdn.microsoft.com/en-us/library/hh168344(v=nav.71).aspx
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